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A Study on the Comparison between China

Accounting Standard and Korea Accounting Standard

<Abstract>

Globalization and the interconnectedness of the world economy have resulted in
increased economic exchanges between China and South Korea and close
coordination and cooperation among the enterprises of both countries. However,
since both countries follow different accounting standards certain difficulties
arise in interpreting the information exchanged among the enterprises of both
countries. These misunderstanding post challenges for the wusers of such
accounting information of both countries. It is therefore important that a deeper
understanding of the difference in the accounting standards of China and South
Korea be developed if we are to reconcile these difference and facilitate the
further exchanges among the enterprise of both countries.

On the other hand, under the great trend of the internationalization and the
integration of the world capital market, the accounting information as the
international common business oriented language has been more and more
convergent. Recently most countries in the world have adopted the International
Financial Reporting Standard, the Chinese Ministry of Finance also issued New
Accounting Standards in February 2006, and the New Accounting Standards is
fully compatible with the Chinese national condition and the International
Accounting Standards. The Korean government is also in agreement with the
World Bank after the 1997 financial crisis, started to reformed Accounting
Standards, enhanced the transparency of accounting information and the
convergence with International Financial Reporting Standard.

The findings of the paper are summarized as follows:

First, there are significant difference in the identifying, measuring, recognition,
communication of the asset, liability, and capital.

Secondly, the reason for the difference is the accounting environment which is

highlighted in this study. There is no the most perfect accounting standards but



the most suitable.
Thirdly, the global convergence of accounting standards is the capital market’'s

develop tendency.
Key Words: Accounting Environment; China Accounting Standards; Korea

Accounting Standards; IFRS; Global Convergence of Accounting
Standards
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