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Ebere(1979)."Flag of Convenience Vessel:Recent Development.”AJIL, Vol.73, p.630.
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2 g Fasl kel WA eolwole] WA A4 "Torrey Canyon” £

52) 73%8). 3k 8 371 38] 2001, AR A AL -gHot A p24.

53) David F. Matlin, "Re-evalauting the Status of Flag of Convenience under International Laws”,
Vanderbilt Journal of Transnational Law, Vol.23, 1017-55.

54) IMO(International Maritime Organization):IMO. A¥te] &2 ez FvAd 5& FAHozE TY
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57) MARPOL(The Convention on the Prevention of Marine Pollution by Dumping of Wastes and Other
Matter) : BABAS HA7|E 4 71 &4 F7]o gk sfded Aol A3 Yool ZoA ddF o
T HdFofolghal ghu), Mubel] ot koS WAEy] 3 A Feokow 197333 19789 %=
oFS Tto B X&EH o MAEY gk} 197319 MARPOL k2 7]&(0il), 3FshAl&E(Chemical), 327
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A Study on the Substantial Improvement of the Act

of Ship Registration for Jeju Special Zone

- Focusing on introductory plan of a Jeju-type Flag of Convenience System -

Despite an international regulation for the Flag of Convenience System, this
system (FoC) is positioned as the main register system in the international
shipping industry. Overall, among the total world fleet, with a total tonnage
of 0.89 billion, 0.44 billion of tonnage, nearly accounting for a 45% share of
the world fleet, has been registered through the Flag of Convenience System
or Second Registry. In addition, the top ten countries’ share of the Flag of
Convenience System on the their total fleet accounts for 70%9. This fact tells
the current status of the Flag of Convenience System in the shipping world

today.

Right now, most shipping nations, including the leading shipping countries,
use the Flag of Convenience (FoC) System to improve the international
competence of their domestic vessels. The reason why FoC accounts for 70%
T 90% of the registry in countries like the USA, Japan and Sweden, where
the tax and labor costs of the crew are higher, which is closely related to
international competence. Meanwhile, traditional shipping nations in Western
Europe, are trying to introduce a prevention system of FoC for the purpose
of fostering their domestic shipping industry and national security. Most EU
countries, including Norway, UK, France, Holland, Germany, and Denmark,
are also providing as same benefits as FoC, by introducing the Second

Registry, also called an offshore registry or international ship registry.

In Korea, the percentage of foreign flag carriers used to be over 70%.

However, after the introduction of the Act of Ship Registration for Jeju
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Special Zone, the share dropped to 30%, because the FoC was widely used
in Korea before the introduction of the Act of Ship Registration for Jeju
Special Zone. But the use of FoC in Korea was mainly BBC/HP, intended
for financial convenience, not for the improvement of international competence.
The reason for the poor use of originally intended FoC is that the system
has not been allowed officially. Although BBC/HP ships, used for financial
convenience, are flag-of-convenience vessels, they are charged with same
rights and duties as national flag carriers. However, the Act of Ship
Registration for Jeju Special Zone, introduced to improve international
competence in the shipping industry, is still incomplete, compared with the

Offshore Registry and the Second Registry carried out in Europe.

Currently, international ship registration is minimal due to the Ilegal
limitations. Nevertheless, the introduction of a ship registry system to Jeju
has significance, since the registration of ships is paying off in the Jeju
Special Zone. Through a gradual improvement of the system, however, it is
expected that the Act of Ship Registration for Jeju Special Zone will play a
practical role in registering foreign vessels, like the ship registry system in

Norway.

It is believed that a more down-to—earth plan, combined with offshore
banking, will possitively affect the introduction of the Jeju-type Flag of
Convenience System. As seen in the foreign countries operating Second
Registry or Flag of Convenience, the fact that no country is operating a ship

registry system without offshore banking, will support the above point.
The aim of this study is to suggest how to improve the existing the Act
of Ship Registration for Jeju Special Zone, through the realistic adoption of

the Flag of Convenience System widely used in international shipping
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industry management, based on the detailed analysis of foreign countries

which use the Second Registry.
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