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{ Summary )

A Study on The Actual Conditions and Regulate for
Administered Price in Korea

by HAK-SOON HYUN

(1

This paper is intended to have a correct understanding of it’s concept and to
explain an actual conditions and controlled devices to administered prices in
Korea. ‘

The concept of administered prices were advanced by G.E. Means. He defined,
in short, an administered price as, it is settled almost by producers and con-
sumers, does not flunctuate for a specified period in a fixed level and the
variation of demand has a characteristics which is reflected by the change of
the output and sales rather than Pprices,

(1

- Owing to the Government’s Protective measures to the producer, administered
price takes form the Meno-Oligopolistic market and permits high prices excess:
ively compared with international marketing prices.

For the reasons mentioned above, producer’s margin of the products is to
high from the beginning and becomes the subject of critisizm unfavorably from
the part of consumer. According to many problems occured on the distribution
Processes,

(H)

The schems to regulate such an admiistered prices are as follows:

1) Setting up new course of policy as well as cut down cost by introducing
standard cost accounting system in the enterprises producing the regulatory items.

2) Expenses except standard value don’t admit on the tax accounting

3) Regulatory items foreshadow in advance.

4) Open import in order to protect consumer and strengten an international

‘competition of the firms.

The problems of administered prices in not too severe at the present stage in
Korea. But as Korean economy convertes into open-system inevitably at the end
of 1970’s, the actment of lawer to the administered prices in desired in advance,
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